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FEDERAL  CROP  INSURANCE 

^JniiecC  States  D^sfuihtment  ofA^^McuSUi/ve' 
CHlaitaytott'f  *D,  C»  K’jinber  16 


October  20,  1939 


News  Letter  is  designed  to  inform  field  workers  of  the  AAA  and  FCIC  of  develop¬ 
ments  in  the  crop  insurance  program  and  is  not  for  general  distribution 

OVER  272,000  PAVilENTS 

RECEIVED  BY  OCTOBER  5  Since  the  progress  report  dated  September  14  was  sent 

out  in  the  last  issue  of  Neivs  Letter,  the  number  of 
premium  payments  received  by  the  Corporation  has  increased  by  approximately 
150,000,  bringing  the  total  as  of  October  5  up  to  272,392.  This  figure  is  by 
no  means  com-plete ,  - even  from  the  vanter  vj-heat  States  xvhere  September  30  was 
the  deadline  for  acceptance  of  premiums,  because  many  applications  are  still 
being  processed.  Comparatively  few  spring  wheat  growers  have  insiured  as  yet, 
which  strongly  supports  the  prediction  that  v/ell  over  300,000  wheat  growers 
will  insure  their  crop  to  be  harvested  in  1940. 

By  comparing  the  tabulation  on  page  tvro  with  the  one  on  page  thi’ee,  the 
reader  will  note  that  practically  all  of  the  wdnter  wheat  States  have  doubled 
or  tripled  last  year’s  participation.  Nebraska,  the  honor  State  so  far  this 
year  for  premiums  sent  in,  has  more  than  quadrupled  last  year's  business. 
Delaware  has  sent  in  471  pa:^’ments  compai’ed'  vdth  only  79  last  year.  Kansas, 
with  3,755,522  bushels,  has  contributed  more  to  the  insurance  reserve  than  any 
other  State,  or,  to  state  it  another  xvay,  Kansas’  premium  bushels  so  far  this 
year  equal  a  figure  more  than  half  as  large  as  the  total  wheat  reserve  of  1939. 


This  greatly  increased  sign-up  over  1939  is  generally  conceded  to  be 
attributable  to  the  greater  efficiency  of  county  committees  in  administering 
a  "stream-lined"  program;  wheat  farmers  everyadiere  have  now  had  an  opportunity 
to  see  how  crop  ins’urance  works  and  naturallj^  understand  it  better;  and  the 
fact  that  growers  this  year  may  pay  premiums  througli  an  advance  against  pay¬ 
ments  to  be  earned  under  other  provisions  of  the  Agricultural  Adjustment 
Administration  program. 

For  complete  figures  by  States  on  the  status  of  1940  premium  iDaym^snts 
and  1939  indemnities,  see  pages  two  and  three. 

--  f  c  i  c  — 

DAl'IAGE  TO  CROPS  HEAVY 

IN  lELL  COUNTY,  MONT.  J.  R.  Brovmleo,  chairm.an  of  the  ACP  committee  in  Kill 

County,  Mont.,  reports  that  on  September  15,  35  in¬ 
sured  wheat  growers  in  his  county  had  ruceived  more  than  16,400  bushels  of 
indemnity  wheat  from  the  Corporation.  "Most  of  these  losses,"  he  said,  "were 
in  spring  wheat  where  insect  damage  had  been  heavy,  but  many  fine  stands  of 
winter  wheat  were  cut  down  by  hail  just  before  harvest,  and  drought  sharply 
reduced  yields  in  both  udnter  and  spring  wheat  areas."  Chairman  Brownlee  said 
the  biggest  loss  paid  by  the  Corj^oration  in  Hill  County  was  to  C .  B.  Linev/eaver 
of  Iverness,  who  suffered  a  tot.al  loss  on  160.  acres.  "Wind  erosion,"  he  said, 
"caused  m.ost  of  the  loss,  v/hile  grasshoppers  and  drought  destroyed  thu  rest  of 
the  crop."  Hill  County’s  second  largest  loss,  1,057  bushels,  was  on  the  202- 
acre  farm  of  H.  L.  Angus  at  Rudy.ard,  where  hot  dry  vroather  and  grasshoppers 
caused  total  destruction. 
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Combined  brencb.  office  report  on  1940  preniun  collections 

as  of  October  5,  1939 


State 

Premiui'iis 

collected 

(number) 

Premium 
pa’TTient  s 
(bushels) 

Estimated  insured  - 

Acres 

Bushels 

Washington  Branch  Office: 
New  York 

757 

5,342 

7,767 

112,692 

New  Jersey 

81 

462 

924 

13,999 

Pennsylvania 

4,673 

32,327 

58,516 

871,751 

Maryland 

1,088 

14,075 

27 , 430 

382,551 

Delaware 

471 

4,385 

9,770 

■  124,747 

Virginia 

1,013 

8,821 

17,642 

217,825 

North  Carolina 

153 

802 

1,604 

16,084 

Total 

8 , 434 

66,714 

123,653 

1,739,649 

Chicago  Birinch  Office: 

Illinois 

13,643 

217,602 

227,350 

2,766,117 

Indiana 

£7,339 

294,000 

297,831 

3,796,837 

I  ov;a 

6,97? 

102,020 

90,641 

1,198,732 

Kentucky 

926 

15,537 

15,391 

155 , 503 

Michigan 

15,801 

92,181 

129,951 

1,861,428 

Ohio 

£7,046 

301,152 

266,888 

3,713,236 

Tennessee 

£41 

3,005 

4,816 

41.686 

Total 

92,075 

1,025,497 

1,032,918 

13,533,539 

Kansas  City  Branch  Office: 

Missouri 

18,403 

233,068 

300 , 646 

3,032,895 

Nebraska 

55, 251 

2,049,019 

1 , 228 , 023 

12,820,545 

K.insas 

53,229 

3,755,522 

2,646,739 

21,619,495 

Cv:laIioma 

19,593 

780 , 885 

838 , 088  . 

7,161,020 

Texas 

6 , 540 

869,783 

536,030 

3,609,118 

Colorado 

2,486 

220 , 25o 

122,177 

825 , 720 

New  Mexico 

45 

7,623 

3 , 805 

19,965 

Total 

155,547 

7 , 915 ,  :j49 

5,675,758 

49,168,758 

Minneapolis  Branch  Office: 

Wisconsin 

507 

2,983 

3,042 

35 , 433 

Minnesota 

5,613 

57,463 

. 57,569 

682,825 

North  Dakota 

3 

7u6 

439 

2,394 

South  Dat:ota 

3 , 222 

424,029 

20S , 256 

1,503,622 

Montana 

730 

126,752 

63,151 

578,192 

Wyoming 

873 

105,252 

68,822 

429.533 

Total 

13,946 

717,245 

406,279 

3,231,999 

Spokane  Branch  Office: 

Washington 

1 , 058 

49,457 

74,794 

1,112,587 

Oregon 

496 

74,373 

77,215 

975,911 

Idaho 

653 

40,435 

43,746 

688,113 

Utah 

183 

13,566 

15,037 

190,138 

Total 

2,390 

177,831 

210 , 842 

2,966,7''x9 

G-PJMID  TOTAL 

£72,392 

9,902,836 

7,449,450 

70.640,694 
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CUlv'UIA 

TIVE  REPORT  OP 
OCTOBER  3,  1939 

IlFEMNITY  CLAIMS 
;  AxLSO  POLICIES 

APPROVED  FOR 
ISSUED  IN  1939 

PAYMSTF 

State 

Total 

n’jmber  of 
iKde'.?Jiities 
approved 
for  pa^Tnent 

Total 

nnmber  of 
policies 
issued 
(1939) 

Total  wheat 

acreage  for 
v/hich  iii- 
de:nnities 
are  aporoved 

Total 

indemnities 
approved 
f  or 

payraent 

KAKSAS  CITY  BRANCH 

OHIO 

1,657 

10,269 

19,433.9 

(Bushels ) 

90,976 

IKDIAM 

?,,'359 

11,146 

33,571.1 

138,913 

ILLIIIOIS 

Sll 

12,170 

16,621.2 

55,656 

MICHIGAN 

821 

5,043 

8,319.3 

35,195 

lOlYA 

1,66S 

4,657 

22,789.1 

119,480 

MISSOURI 

2,551 

15,783 

46,015.3 

156,649 

NEBRASKA 

S,Q60 

13,250 

236,217.8 

1,174,140 

KANSAS 

5,215 

14,950 

389,905.9 

1,585,326 

OKJAIiOM 

2,857 

8,639 

115,766.1 

458,722 

TEX/VS 

2,337 

3,667 

223,873.1 

1,017,686 

IDAHO  (SOUTH) 

59 

679 

3,185.3 

14,976 

WYOMING 

159 

311 

10,980.4 

58,457 

COLORADO 

477 

1,387 

30,012.5 

123,760 

NEW  MEXICO 

20 

109 

2,218.8 

13,696 

UTAH 

>-7  /-» 

/  o 

442 

5,926.9 

33,896 

NEVADA 

16 

^7.  O 

300.3 

3,018 

CALIFORNIA 

359 

992 

37,318.6 

228,716 

TOTAL 

29,602 

103,537 

1,202,456.1 

5,314,264 

MINNEAPOLIS  BPA.NCH 

WISCONSIN 

42 

183 

311.8 

2,735.2 

MINFESOTA 

1,054 

10,183 

20,573.1 

71,202.0 

NORTH  DAKOTA 

1,238 

27,866 

72,854.2 

228,470.0 

SOUTH  DAKOTA 

4,352 

10,690 

178,693.9 

912,006.0 

MONTANA 

236 

5,089 

21,252.8 

100,103.8 

IDAHO  (NORTH) 

41 

957 

2,248.4 

7,977.0 

WASHINGTON 

122 

1,341 

12,134.6 

52,310.1 

OREGON 

125 

630 

16,226.6 

76,103.9 

TOTAL 

7,210 

56,969 

526,295.4 

1,450,908.0 

WASHINGTON  BPAJXH 

NFT  YORK 

33 

652 

493.1 

2,687 

ISW  JERSEY 

3 

29 

43.1 

170 

PENNSYLVANIA 

94 

2,301 

1,180.1 

4,416 

DE  LiiWARE 

9 

79 

200.7 

518 

lifiR.  Y  L/xN  D 

125 

986 

2,597.6 

■  6,106 

VIRGINIii 

45 

916 

521.3 

2,838 

WEST  VIRGINIA 

0 

1 

0 

0 

TOTAL 

509 

4,064 

5 , 15  6 . 4 

16,735 

KANSAS  CITY  TOTaL 

29,602 

103,537 

1,202,456.1 

5,314,264.0 

MIIHIEAPOLIS  TOTAL 

7,210 

56,969 

326,255,.4 

1,450,908.0 

WASHIlGTOH  TOTxxL 

309- 

4,964 

.  5,136.4 

16,735.0 

COMXH’ED  TOTxxL 

37 , 121 

165,470 

1,533,887.9 

6,781,907.0 
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m..!EROUS  CEIHCII  BUGS  aRU 

GOII-IG  TO  ■'.TIRTER  QUiVRTERS  The  Corporation  has  received  within  the  past  few 

. . .  .  -  .  weeks  a  considerable  riunber  of  reports  on  losses 

which  show  tRat  chinch  bugs  have  been  the  primary  or  most  common  cause  of  crop  loss 

Recent  reports  have  come  from  important  winter  \'/heat  States  to  the  Bureau 
of  Entomology  and  Plant  Quarantine  shovang  that,  chinch  bugs  are  more  abundant  in 
the  area  extending  from.  Indiana  through  Illinois,  Missouri,  and  southern  Iowa,  to 
and  including  eastern  Kansas  and  soutlieastern  K'ebrasLa,  than  they  have  been  for 
some  time.  Indications  on  Septe7Ti}.)er  25  v;ere  tliat  a  larger  number  of  these  pests 
were  going  i]..to  winter  hibernation  than  has  been  the  case  for  a  number  of  ^■’•ears. 
From  scvms  areas  comes  word  that  there  vrill  be  a  heavg'’  carryover  of  adult  chinch 
bugs  which,  if  vreather  is  favorable  and  no  cfi'ort  is  made  to  destroy  them.,  will 
be  a  serious  threat  to  the  winter  ’;;hec.t  crop  next  soring. 

Although  insured  wheat  growers  are  orotected  against  losses  caused  by 
chinch  bugs,  it  is  decidedly  to  their  advantage,  to  do  everi'bhing  possible  to  re¬ 
duce  tills  hazard,  since  losses  from  any  cause  make  the  pr'3?n-iura  rate  go  up  and 
thj  insu'.-able  yield  doxrn. 

Counter  crop  insurance  workers  must  rcalizc5  that  the  Corporation  has  an 
imoertant  stake  in  tho  insured  wi:vtor  wheat  acreage  to  be  harvested  in  1940. 

A]  ilioueh  there  is  no  one  means  or  combination  of'  moans  that  will  entirely  eliminate 
ch.' ,.>cii--bug  damage,  a  great  deal  can  be  done  to  lessen  the  damage  done  b;^  tiiem. 

Seme  .reasures  that  will  greatly  reduce  i.nfestation  from  I'ear  to  year  are  to  grow 
e or  mixtures  of  crops  that  .amoe  .irmrune  or  resistant  to  chinch  bugsj  modifi- 
caeiori  of  farm  practices  to  prevent  inf esta/cion;  and  t.he  use  of  barrier  traps  to 
Imvil  the  bugs  while  they  are  migrating  from  s.iaall  grains  to  corn  or  other  sus- 
cr’-ipible  crops.  The  laos't  effective  practice  to  follovj-  in  any  given  area  can  be 
a  scoi-tained  from  the  county  agent  or  the  State  agriculti.iral  experiment  station. 

Ar~j  measures  that  may  be  taken  this  fall  to  destroy  bugs  vfnile  in  their,  hiber- 
rm  t  don  quarters  should  have  the  approval  of  the  State  committee,  to  see.  thc.t  they 
do  not  c'onflict  with  recommended  practices  for  vnhich  soil  conservation  payments 
are  being  earned, 

-  -  f  c  i.  c  — 

ALL-RISK  FEATURES  O'F  FCI 

LAIjUABLE  to  DAKOTA  FAPU'mR  Despite  the  fact  he  paid  a  high  premium  for  his 

proto ction  and  virill  collect  only  about  31  bushels 
as  an  indemnity,  ''.Yarren  0.  Larson  of  Plankington,  S.  Dak.,  is  convinced  the 
Fkideral  Crop  Insurance  Corporation’s  program  is  a^ll  right  a.nd  is  going  to  insure 
the  vrlieat  crop  on  his  880-acre  farm  for  1940.  "V/hiy,  it  protects  you  from  so  many 
hazards.  That's  what  I  like  about  it,"  said  Larson.  "And  we  sure  have  ’em  here 
in  this  country.  It 's' -a  darn  nice  feeling  in  the  Ga.rly  suimmer  when  things  'look 
bad,  to  realized  that  your  crop  is  insured  and  you  are  'going  to  got  somothlng  re¬ 
gardless  of  what  happens  because., of  the  weathoi'." 

Mr.  Larson,  living  in  a  high-risk  area,  paid  a  premium  of  tvro  and  two-tonths 
bushels  of  wheat  an  aero  to  insure  his  97  acres  of  vdieat  for  c.  guaranteed  yield  of 
795  bushels.  Drought  has  been  a  big  factor  in  losses  in  tlie  Plankington  area,  re¬ 
sulting  in  higher-than-avorage  premium  rates.  "But,"  he  added,  "Considering  all 
youarc  protected  against,  I  don’t  figure  that'it  costs  so  much." 


5 


VISUALLY  sflakiug; 


I.  M.  Ingham,  secretary  of  the  Franklin  County  (Yfashington)  Agricultural 
Conservation  Association,  sends  out  pictures  of  how  wdieat  farmers  have  aLvays 
worried  about  what  may  happen  to  their  crops  betv/een  seeding  and  harvest.  'Te 
submit  a  reproduction  of  one  of  his  sketches  below  along  with  the  appropriate 
text  matter  he  used  to  go  with  it: 


"The  above  scene  illustrates  vrheiX,  a 
through  during  the  ps 


re; 


j-t  many  I'AIEAT  FAPJISRS  in  these 


parts  have  been  go in 
ile  can't  blame  them 


3t  fev;  vv'eeks  of  DROUGHT 


Yfo: 


ying;  either,  with  th-; 


casting  an  ugly  shadovr  over  thoir  brea.d  and  butter 


spectre  of  4 
.  .  .  After 


CROP  FAII.URE 
ill,  ^vhat  can 


give  a  farmer  more  GREY  HAIR  ALD  GPtlSF  than  tlie  vrorry  of  crop  failure??  And 
w'hat's  a  hotter  panacea  for  this  worry  than  CP^OP  lUSURAUCE?  ?  ? .  .  .  Plan  on 
protecting  your  next  crop  r/ith  FEDERjiL  CROP  iLSUf-hLRCE, " 


COUNTY  CaYIITTEE  IH  lOA'A 

YfAI'TS  CORN  CROP  IRSlRlAi'CE  Here  •  3  v>hat' '  the  Cass  Co’anty  (Tov.-a)  Cor:mittee  has 
"  to  S8.y  rcgardiiiF  the  tens icii  of  crop  insurance 

to  corn: 

Ih*.  R.  M.  Evans,  Administrator 
Agricultural  Adjustment  Administration 
United  States  Departraent  of  Agriculture 
IVasliington,  D.  C. 

Dear  Splice :  ;  :  : 

Ae  are  talcing  this  opportunity  to  express  our  views  in  regard  to  the 
possibility  of  extending  crop  insurance-  to  apply  on  corn.  There  seems  to 
be  a  growing  deiaand  aiuong  farmers  that  the  priu/ileger.  extended  to  the  xrheat 
farmer  should  also  be  en.iC2''ed  by  the  corn  fariaer.  Vfe  feel  that  in  our  county 
the  acreage  of  wheat  planted  this  fall  will  not  materially  exceed  the  acreage 
allotments.  This  is  due  in  no  small  moasurP  to  the  fact  tliat  v/e  \gill  have  a.bout 
throe'  times  the  number  of  insurance  polici-es  on  the  1C40  crop  as-  ‘veere  wi'ittih 
on  the  19C9  crop.  ' 

Yfc  believe  thict  ii'  the  war  eon'tiu’,i0S  there  will  be  more  danger  of  over- 
planting  cox'n  acroagos  next  spring.,  thubn  \lhoat  acrGa.gos  this  fall.  'Te  sincerely 
believe  that  if  it  xvere  possible  to  put  crop  insurr.rice  on  ccrii  in  effect  next 
spring  that  it  crould  hav.'^  a  stabi  liairig' of  foot  upon-.the  farm.er’s  intentions.... 

Yfe  are  offering  th^so  vic/vxs  sinccro]/  i/Ith  but  o,no  thc-u.ght  in  mi-';id--to  mahe 
our  Program  better  and  of  more  lasting  value. 

Yours  very  truly, 

CASS  OCUhTY  CCAR'ITTEE 

Clai.r  D.  Becker 
Christie  C.  Hanson 
George  Christenson. 

—  .f  c  i.  G  -- 

ORE  .MOYTaIYl  COlJYTY 

GETS  39,000  BUSHELS  Up  to  Sop-emh&r  .15  tho  Corporation  had  paid  ni,ore  than 

39,000  bur-li-els  of  v.tieat  tc  indemnify  60  vcheat  growers  of 
Pondera  County,  Pont.,  according  tc  L.  ii).  Kane,  chairman  of  the  Pondera  County 
AC?  committee.  Lost  of  the  losses  were  caused  by  greisshoppers ,  liail,.  and  drought 
he  .says.,  and  in  the  territoi^y  info.st.<)d  with  grasshoppers  losses  have  boon  large 
as  compared  vxith  other  area-:;.  1 

C.  A.  Youngman  of  C.onr.ad,  liont.,  reported  the  largest  loss  in  tho  county. 
On  245  acres  ho^  claimed  a  loss  cf  4,424  bushels.  Hail  and  drought  dGstroye-d  al¬ 
most  a].l  of  tho  crop,  h-o  being  able  to  harvest  only  a  few  hundred  bushels.  The 
second  largest  loss  to  bo  paid  in  Pondera  County  was  for  3,827  bushols  to  Ralph 
R.  Ilemry  of  Brady,  vahoso  300-acro  vch.-atficld  oras  entirely  destroyed  by  drought 
and  grassliopper  s .  "Both  cf  these  men,"  Cdiairmnn  I'ano  said,  "arc  g;ood  farmers  s.nd 
followed  goou  farming  practices.  If  it  hadn't  been  for  crop  insurance,  their  in¬ 
come  vfould  have  been  cut  off  by  natural  hazards  all  Pondera  County  fo.rmors  have 
to  face  ever;'"  year." 
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FIM'IESOTA  PROSPECTS 

LOOK  GOOD — STICKIIEY  Charles  Vf.  Stickney,  chairnan  of  the  Minnesota  Agri¬ 

cultural  Conservation  Coimriittee ,  says  that  present  in¬ 
dications  in  ivlinnesota  are  ol:at  tliere  wil  l  be  a  great' increase  this  year  over 
last  in  the  amount  of  ^’/heat  insured.  On  Septenber  30,  he  says,  5,320  preraiums 
had  been  received  by  the  I .inneaT.olis  Branch  Office  to  cover  insurance  on  vfheat 
to  be  hP-rvested  in  1940.  This  includes  only  a  very  small  am.ount  of  spring 
vheat,  since  very  little  work  has  been  done  so  far  in  the  spring  wheat  area.. 
Only  about  15  percent  of  the  total  vdaeat  acreage  of  I.lirinesota  is  planted  to 
winter  wheat. 


pointing  out  the  significance  of  the  mnnber  of  pi'emdums  sold  this, 
year,  Sticknoy  reminds  us  that  last  year  in  Minnesota  only  10,154  policies 
were  issued  on  both  winter  and  spring  wheat.  Already  this  year  approxiriatoly 
hall  that  amount  of  insurance  has  boon  ‘iwitten  on  1940  wheat.  Kr.'Stickney 
also  reports  that  on  ocptcrlucr  30,  tho  State  oflico  had  received  1,892  indem¬ 
nity  claims  under  1939  policies.  Of  those,  1,614  had  boon  approved  for  payment. 

KOCT'JRkP  A  LA  I'lIIES:  | 


Mr.  Sari  Piles,  enthusiastic  crop  insuraixce 
supervisor  for  Aurora  County,  S.  Dr-:c.,  doesn’t  iim.it 
his  soiling  of  crop  j.nsuranoe  to  ds.ytiuic  alone.  lie 
can  —  and  does  —  w'ork  just  as  vfoll  at  night,  as  he 
demonstrated  when  he  got  a  farmer  out  of  b'.id  and  sold 
him  a  policy  on  his  1940  ^vheat  crop. 

Kilos,  with  others  working  on  tho  Triplo  A  pro- 
gro.m  in  Aeirora  -County,  was  returning  h.omo  late  one 
night  from  a  meeting  o.t  wh ic];;  crop  insurance  and 
other  phases  of  the  farm  pro.  ram  hc.d  been  explainvod 
to  farmers.  Thoy^  stooped  in  a  fr..r:a  yard  to  got  som.e 
v/ator  for  tho  radio.tor  of  tivcir  automobile  and  when 
tho  o’vwior  stuck  his  head  out  the  windov;  to  see  -who  it 
was.  Kilos  .got  Lira  to  come  down.  They  tr-lkcd  for  al¬ 
most  2  hours  and  when  i.o  left,  t/iO  fs.rmor  had  insured 
his  next  year's  whco.t  crop., 

"I  just  sold  hi.i,"  ho  cxy.^lains.  "How?  Shucks, 
you  just  turn  on  tho  'Ar  ’ohori  yoip  i-un  into  ono  of 
those  fellows  who  is  hard  to  soj.l." 
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QUgSTXOII  BCX.. 

QUESTION  .1:  Suppose  the  wheat  crop' over' th.e  entire  coixntry  suffers  heavy 
losses  so  that .premiums  paid  in  are  not  sufficient  to  meet  the  losses  of  in¬ 
sured  growers?. 

ANSilOlR.:  The  , premium  rates  are  based  on  long-time  average  "loss  costs"  and 
thus  over  a  per:iod  of  years  premiums  paid  in  and  '  indeiinities  paid  out  should 
Just  about  balance.  However,  the3'  maj''  not  ba.lance  in  any'-  one  tvear,  a?id  in 
such  a  case  the  Corporation  may  use  a  part  of  its  0100,000,000  authorized 
capital,  of  wh.ich  020,000,000  is  available,  to  balance  the  wheat  reserve,  thu.s 
assuring,  all  growors  thau  all  valid  claims  or  indemnities  v;ill  be  paid. 

QttesTICN  2:  Car.  a  farmer  use  his  insurance  contract  to  obtain. .ci’edit? 

AhS''fER:  A  crop  insurance  conti’act  ma^?-  be  assigned,  as  security  for  (l)  an;^ 
loan;  (2)  the  amount  of  the  current  3/ear  ’  s  rental  for  the  farm;  or  (3)  an 
annual  iiistallment  due  under  a  purchase,  mortgage,  or  trust  agreem.ent  in 
respect  to  the  farm. 

QUESTION  3;  May  a  farmer  use  .his  insrurod  v/he.at  acreage  for  pasture? 

ANSWER:  Yes.  Hoyrever,  the  contract  does- net  insure  against  loss  in  yields 

caused  by  overpasturing. 

QUESTION  4;  Does  crop  insurance  cover  the  loswS  in  quality  of  the  crop? 

ANSWER:  Crop  i.]iSurance  is  quantit'y  insurance  and  covers  loss  in  quality  only 

to  the  extent  that  such  less — as  In  the  cc.se  of  rust—reduces  the  actual  yield 
below  the  insured  yield. 

Q'UESTION-  5:  must  an  anplication  be  filed  and  the  premium  paid,  before  the 

crop  is  seeded? 

ANSW'SR;  In  order  that  the-  program  ma^'  be  fo.ir  to  all  fariaers,  it  is  essential 
that  botli  the  Corporation  and.  the  farmer  be  on  the  same  ground  vxith  respect  to 
the  prospects  of  the  insured  crop.  If  it  were  possible  to  insure. a  crop  afber. 
it  had  been  seeded,  this  would  enc.blo  some  growers  to  Insure  only  wlieat  yfriich 
.was  deteriorating  or  veas  threatened  lyy'  an  immediate  hazard.  -  It  is:  iri-portant 
that  the  program  maints.in  a  represontstive  participation  arid  that  each  fariTLer 
be  insured  on  the  same  basis. 

QUESTION  6:  How  is  the  cash,  equivalent  of  an  iicdemnity-  determined? 

ANSTffiR:  Stated  in  the  sim.plest  form  thu'  ca'sh  equivalent  of  a-n  indemnity  is 

the  value  of  the  bushels  of  wh-^at  ,ca.l].ed  for  "03'^  the  indemnity,  at  the.  current 
m.arket  price.  The  indemnit^-c  is  based  on  .the  .same  class  and  gro:dc  of  vdnoat 
as  that  for  which  the  grower  was  insured  and on  the  l>asis  on  which  he -paid  his 
premium.  ’  '  '  '  ,,c  ... 
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PI3LI  OG^eF] 

CROP  TPSHTlAPCP;  .  Natv^rs  and  Farmers  Discourage  Secretary. 

Iverrs-lVeeP,  Vbl,  8,  ^2*  Iio-re:nber  •.  14,  1S36. 

ilri  account  oi  a  pro  aioi  con  discussion  L)et\ve6ii  Secretarv  Vfallace,  in¬ 
surance  executives,  v.'arehouse  operators,  end  farm  spokesmen,  about  vfays  to 
insure  the  farnsr  a~.a.in&t  crop  hc.zards .  ■ 'The  objections;  huge  losses  ex¬ 
perienced  by  private  co:mpaniGs;  administrative  costs  'too  high;  no  sound  .■ 
actuarial  basis;  farmers  prosperous  enough  to-  bfs  good  risks  v/ould  hesitate  to 
insure,  -vYhile  poor,  ones  vrould  rush  to  get  it ; ,  premiurn-S  prohibitively  hi.gh  be¬ 
cause  many  farmers  average  only  one  good  crop  every  3  years.  Secretary, 
’.Tallace’s  counter  to  these,  doubt s :  Save  in  fat-yea.rs,  pay  in  lean;  deal 
only  in  crops,  not  dollars.  , 

--  f  c  i  c  — 

Eistory  o;f'  Crop  li.sura.noo.  Farmers’  Elevator  Guide,  Vol.  33,  pages  3-4. 

E  ov  ep.ib  e  r  13,  1933. 

'The  author  refers  to  Japan. ’s  anskysis  of  agricultural  insurance  in  1883 
and-  unsuccessful  attempts  of  prlvat-.;  c.-'-mpuni os  to  insuro  crops  because  of  lack 
of  adequate'  crop  data  and  a  s--;tiofact-'‘’ry  .act\;.arial  basis.  '  Describes  plan  of 
operation  of  r/hcat  crop  insuro.nc-  ,  Shovjs  moqi  of  sample  county  figures,  for 
average  annual  wheat  crop  i.oss  p-^r'acre. 

—  f  c  i  c  — 

Insuring  the  Wieat  Crcjp.  D.  d.  Otis.  Be.nking,  7ol.  31,  page  64.  ■ 

October,  1938. 

This  article  dGscri’:'os  the  ha.zards  crop  insurance  covers,  requirements 
for  application,  and  briefly  explains  basis  .for  covnputirig  premium  rates.  "In- 
s’arance  -  premiumis  and  r.e  servos  ar-e  both  in  actual  -wheat.  This  provides  yield  but 
not  price  ins-'.aranco . "  The  autl’icr  points  out  hew  the  effect  of  crop  insurance 
■vk.ll  bo  beneficial •  to  luinkers  and  busincssm-en  as  ■'well  as 'fanuers . 

—  fcic  — 

Toward  a  Stable  Ydacat  Pin.  Wallaces’  Farmo.r,  Vol.  33,  page  1, 

July  30),  1938. 

A  discussion  ef  .hov'  crop- i.nsurance  links  up  ’with  other  provisions  in 
the  farm  prcgra-.iT;  to  make  one  in'tograted  program.  The  article  points  out  that 
yield,  net  price,  i-s  ir:s.ur.;;d,  and.  that  the  program -has  greater  chances  for 
success  on  a  Ik.ti.on-v/id.e.  scale  than  did  private  companies  insun-ing  in  small 
areas .  . 

--  f  c,  1  c  — 

ALLOTtScT  lECREASED  .The  nok-ionovl  -^.diost-acreagc  allotment,  of  62,000,000  ■ 

a.cr  .-s '  f  or  '  1940,'is  larger  . -than  that  harvested  in.  the-- 
Qnitod  States  in  a.ny  .yjar  o'.f  the  ivar  years,  1914  to  1918. 
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IK'S  l^RITES  TO  FETE 

ABOUT  CROP  Il'J3U?ail''^CE  The  follov/irg  letter  is  reprodiiced  from  the  October 

issue  ,of  the  Fsrra  Credit  Journal,  published  at 
Suokane,  'Tashingtopj 

Dere  Pete: 


Pete,  I  don't  often 
but  I  got  to  apoclogize. 

I  promised  you  when  har¬ 
vest  cone  on  there 'd  be 
■'.Torl:  for  that  boj^  of 
yours,  and  now  there  ain't 
no  harvest  nor  no  work 
neither . 

I  was  just  sit¬ 
ting  there  in  the  din¬ 
ing  room  along  about 
noon  one  day,  reading 
tho  farm  paper,  v;her. 
yTTiy  vrife  says  'Hail  I' 

'Don't  hail  me,' 

I  says,  'I  ain't  either 
a  dicto.tor  or  a  taxi¬ 
cab  . ' 

' I 'm  not  hail¬ 
ing  you,  you  old 
goat  I'  she  screams. 

'Look  outside  at 
that  cloud  a - G  omi ng . 

That's  hail  as  sure 
as  ycu'r  a  foot  high.' 


do  this  —  I  don't  think  I  ever  did  it  to  you  — 


■W/STJTU  U'i  -  “tt; 

/ 


..'t 


,/ 


/  ■  V  /  (  V.  V/ 


V/  " . 


r/ 


I  !' 


I? iwi 


A',?’' ■■•  t.y-.u- 'L-.-rr'L  A;  •.  Ld/^-''-v 

■  ■■  ■'  ■■  -v::.  - - - ri  i-  ;■  -'fu  .i:-".' .  ■  .  - - - 


And  it  was,  too,  Pete.  I  never  seen  so  much  hail.  With  good  luck  none 
of  the  stock  got  hurt,  but  it  laid  the  wheat  down  just  as  flat  as  the  kitchen 
floor.  • 

So  with  that  my  wife  begun  to  crj/'  and  I  v^asn't  feeling  sc  good  myself, 
because  there  wras  taro  years  work  gene  to  Kingdom  Come,  and  my  wife  says, 

'All  o\ir  wheat's  ruined  aiid  we're  ruined  too.'  and  I  says,  'It  ain't  that 
bad.  We  still  got  the  cows  and  the  chickens  and  the.  hogs  and  each  other.' 

But  the  next  day  vre  felt  better.  You  remember  I  told  you  about  that 
young  feller  last  year  talking  me  into  Federal  crop  insurance  on  my  v^heat 
even  before  I  planted  it?  Cost  me  41B  bushels  tho.t  I  coulden't  sell  for 
much,  and  I  vras  sunposed  to  get  1,940  bushels  ba.Gk. 


Well,  the  ds.y  after  ,  the  storm  this  young  feller  shows  up  and  looks 
around,  and  says,  I  guess  you, 'r  glad  you  took  out  this  cron  insurance,  and 
I  says,  tliat’s  probabl^^  why  it  hailed,  but  he  knev;  I  v/as  kidding,  because 
it  was  good  for  freezing  or  fire,  too.  So  there  wasn't  a  question  about  it 
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”IT  COSTS  SO  LITTIjEJ"  Drought  killed  132  acres  of  wheat  seeded  last  spring  Ly 

Mr.  Emil  Sohormer  of  Valley  City,  N.  Dak.,  hut  he  hs s 
wheat  to  sell  Just  the  same  because  his  crop  was  insured  vh.th  the  Federal  Crop 
Insurance;  Corporation.  "It  doosii't  pay  to  b.j  without  iijsuranco,"  said  Mr.  Schormer 
"fJhy,  it  costs  so  little.  It  only  cost  mo  a  bushel  and  a  half  omi  o.cro  in  promiums 

and  I  a::i  certainly  going  to  insure  my  1940  crop." 

Farming  546  acres  and  milki.ng  more  than  a  score  of  cows,  Mr.  Schermer  prows 
wheat  both  for  feed  and  cash.  "Crop  insurances  is  the  cj^eapest  insurance  you  can 
buy,"  Sohermer  says.  "That's  the  beau  by  of  it.  You  can  seed  your  land  and  be 
sure  you  are  going  to  get  something.  You  bet  I'm.  going  to  insure  next  year.  Hav¬ 
ing  insurance  is  like  working  12  hours  a  day  s.nd  doing  a  good  Job  Instead  of  work¬ 

ing  24  hours  a.  day  and  doing  poor  ivork." 

Although  he  seeded  132  acres,  Schermer  harvested  only  611  bushels.  But  he 
collected  1,240  bushels,  the  diflorence  between  what  he  harvested  and  liis  insured 
production,  which  v/as  1,851  bushels,  ais  rrenium  w.us  about  200  bushels  of  wheat. 

f  c  i  c  — 


EXTSKD  FCI  TO  AI,L  CROPS  —  Crop  insurance  has  worked,  so  well  With  wiieat  says 

Mr.  Chris  L,  Blum  of'  Plankington,  S.  Dak.,  that 
he  believes  it  should  be  extendod  to  all  crops.  "That’s  we  need,"  he  said, 

explaining  that  drought  iniped  out  his  65  acres  of  wheat,  Fis  insured  nroduction 
was  3P0  bushels  of  wheat  and  he  collected  a  cash  equivalent  indemnity  of  $150. 

"Insurance  on  wheat  is  a  guari/.ntee .  To  me  it's  like  that  saying,  'a  bird 
in  the  hand  is  vrorth  two  in  the  oush'.  This  ins\irance  sure  riclps  pay  my  expenses. 
If  ¥'o  ho.d  this  kind  of  protection  before  ■'.vc-  wouldn't  have  needed  seed  and  feed 
loans.  I'm  goi.ng  to  insure  a<^ain  nc>..t  year." 

b/hen  Mr.  Bluin' s  wheat  ivas  u'ip  id  out  ho  plantod  tho  land  to  cane  for  fe^d 
foi-  25  head  of  steers. 


f  c  i  c  -- 


Tho  AAA  i''arm  program  provides  the  machinery  for  adjusting  production  of 
magor  crops  as  quickly  as  necossary  to  any  clnanges  in  demand  which  may  occur. 
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